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11.1 Historical Financial Information of XLB Group

11.1.1 Proforma Consolidated Income Statement

The following table sets out a summary of the proforma audited consolidated results
of the Group for the past five (5) financial years ended 31 January 2001 and the six
(6) months period ended 31 July 2001 prepared on the assumption that the current
structure of the Group had been in existence throughout the period under review and
adjusted for tax provisions.  The proforma consolidated results are presented for
illustration purposes only and should be read in conjunction with the accompanying
notes and assumptions included in the Accountants' Report set out in Section 12 of
this Prospectus.

<---------- Financial year ended 31 January ----------->
6 months

ended
1997

RM'000
1998

RM'000
1999

RM'000
2000

RM'000
2001

RM'000
31.07.01
RM'000

Turnover 6,146 7,562 15,974 19,616 25,367 15,023

Profit before interest,
depreciation,
amortisation and
taxation

3,285 4,189 9,879 12,062 15,498 9,441

Interest on borrowings (46) (90) (118) (87) (286) (216)

Depreciation and
amortisation (857) (866) (902) (1,093) (2,597) (1,713)

Profit before taxation,
exceptional and
extraordinary items

2,382 3,233 8,859 10,882 12,615 7,512

Exceptional item - - - - - -

Extraordinary item - - - - - -

Profit before taxation 2,382 3,233 8,859 10,882 12,615 7,512

Taxation (872) (1,332) 22 (3,226) (3,773) (2,171)

Profit after taxation 1,510 1,901 8,881 7,656 8,842 5,341

Minority interests - - - - - -

Profit after taxation
and minority interests 1,510 1,901 8,881 7,656 8,842 5,341

No. of ordinary shares
assumed in issue ('000) 41,000 41,000 41,000 41,000 41,000 41,000

Gross EPS (sen) 5.8 7.9 21.6 26.5 30.8 36.6*

Net EPS (sen) 3.7 4.6 21.7 18.7 21.6 26.1*

Notes:-

* Annualised
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Commentaries:-

1. There were no exceptional items in the financial years under review.

2. Taxation has been adjusted to reflect under/(over) provision in the respective
financial years of XL and XLA.  The resulting effect of under/(over) provision of
taxation on the proforma consolidated results are as follows:-

<-------- Financial year ended 31 January -------->
6  months

ended
1997

RM'000
1998

RM'000
1999

RM'000
2000

RM'000
2001

RM'000
31.07.01
RM'000

Taxation
stated in
audited
accounts 889 1,145 143 3,233 3,773 2,171

Under/(Over)
provision of
taxation 31 73 (135) 21 - -

(Over)/Under
provision of
deferred
taxation (48) 114 (30) (28) - -

Adjusted
taxation as
stated in this
report 872 1,332 (22) 3,226 3,773 2,171

3. The results of XLA with different financial year ends have been apportioned to be
coterminous with the financial year end of XLB.

4. The proforma consolidated results have been prepared based on the audited
accounts after making adjustments for the elimination of inter-company transactions
and additional amortisation of Broodstock for the respective years.

11.1.2 Segmental Analysis

The table below sets out the segmental analysis by subsidiaries for the past 5
financial years ended 31 January 2001 and the six (6) month period ended 31 July
2001 which is prepared based on the proforma consolidated results of the XLB
Group on the assumption that the current structure of the XLB Group has been in
existence throughout the periods under review. The proforma consolidated results are
based on the audited accounts of XLB, XL and XLB and have been prepared on a
time apportioned basis, where appropriate.
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Turnover By Subsidiaries

Proforma
<--------------Financial years ended 31 January----------->

1997 1998 1999 2000 2001

6 months
ended

31.07.2001
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

XLB - - - - - 144

XL 5,884 7,212 13,749 16,600 21,205 12,274

XLA 1,345 1,487 2,367 3,571 5,198 3,319

Less: Consolidation
          adjustments

(1,083) (1,137) (142) (555) (1,036) (714)

Total 6,146 7,562 15,974 19,616 25,367 15,023

Profit After Tax By Subsidiaries

Proforma
<------------------Financial years ended 31 January ---------->

1997 1998 1999 2000 2001

6 months
ended

31.07.01
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

XLB  -  -  - (104) (11) 52

XL 2,130 2,531 9,288 7,867 8,880 5,249

XLA 38 28 251 551 631 370

Less: Consolidation
          adjustments

(658) (658) (658) (658) (658) (330)

Total 1,510 1,901 8,881 7,656 8,842 5,341

11.1.3 Directors' Declaration On The Financial Performance

Save as disclosed in this Prospectus, as at 22 October 2001, being the latest
practicable date prior to the printing of this Prospectus, the financial conditions and
operations of XLB and its subsidiary companies are not affected by any of the
following:-

(a) Known trends or known demands, commitments, events or uncertainties that
will result in or that are reasonably likely to result in the Company's or the
Group's liquidity increasing or decreasing in any material way;

(b) Unusual or infrequent events or transaction or any significant economic
changes that materially affect the amount of reported income from the
operations of the Company or the Group;

(c) Known trends, events, circumstances, uncertainties or commitments that are
reasonably likely to make the historical financial statements not indicative
of future financial performance and position or that the Company and/or the
Group reasonably expects will have a material favourable or unfavourable
impact on the revenue or operating income of the Company or the Group;
and

(d) Material commitments for capital expenditure.
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11.2 Working Capital, Borrowings, Contingent Liabilities and Material Litigation

11.2.1 Working Capital

The Directors of XLB are of the opinion that, barring any unforeseen circumstances
and after taking into consideration the proforma consolidated forecast cashflow, the
banking facilities available and the net proceeds of the Public Issue, the XLB Group
will have adequate working capital for its present and foreseeable requirements.

11.2.2 Borrowings

The Group does not have any foreign borrowings.  It's total domestic long-term and
short-term borrowings as at 30 September 2001 (being the latest practicable date
prior to the registration of this Prospectus) amounted to RM3.10 million and RM6.10
million respectively. All the loans of the Group are interest bearing. As such, any
increase in interest rates will increase the burden of the Group with respect to interest
payments of the loans depending on the total outstanding loans as at the point in time.
There can be no assurance that the performance of the Group would remain
favourable in the event of adverse changes in the interest rate.

11.2.3 Contingent Liabilities and Capital Commitments

As at 22 October 2001 (being the latest practicable date prior to the registration of
this Prospectus), the Directors are not aware of any capital commitments which, upon
becoming enforceable, may have a material impact on the profit or net assets value of
the Group.

11.2.4 Material Litigation

The XLB Group is presently not engaged, either as plaintiff or defendant, in any legal
action, proceeding, arbitration or prosecution for any criminal offence, which has a
material effect on the financial position of the XLB Group and the Directors do not
know of any proceedings pending or threatened or of any fact likely to give rise to
any proceedings which might materially and adversely affect the position or business
of the Group.

[The remainder of this page is intentionally left blank]
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11.3 Consolidated Profit Forecast together with Bases and Assumptions

The Directors of XLB forecast that, barring unforeseen circumstances, the consolidated profit
forecast of XLB for the financial year ending 31 January 2002 will be as follows:-

Financial year ending 31 January
Forecast

2002
RM'000

Turnover 30,198

Profit before taxation 14,178

Taxation (4,065)

Profit after taxation 10,113

No. of ordinary shares assumed in issue ('000) 48,280

Gross EPS (sen) 33.59*

Net EPS (sen) 23.96*

Net PE Multiple based on the Issue Price of RM1.65 per XLB Share (times) 6.89

Notes:-

* Based on weighted average share capital of 42,213,333 ordinary shares of RM1.00 each.

11.4 Directors' Analysis And Commentary On The Consolidated Profit Forecast

For the financial year ending 31 January 2002, the Group turnover is forecasted at RM30.19
million representing a growth of approximately 19% from the turnover of RM25.36 million
for the financial year ended 31 January 2001 mainly attributable to the forecast growth in the
demand of Asian Arowana.  The proceeds from the IPO will be used to purchase more
Broodstock and for further farm enhancement work which are expected to increase the
production capacity.  In line with the forecast increase in sales, the forecast consolidated profit
after tax is expected to increase to RM10.11 million from a previous of RM8.84 million
attributable mainly to the expected increase in interest income as a result of the proceeds from
the IPO.

The Board of Directors of XLB have reviewed the bases and assumptions used in arriving at
the profit forecast and are of the opinion that the profit forecast of the Group is achievable in
light of the assumptions made including but not limited to the future prospects of the industry,
future plans and strategies to be adopted by the XLB Group as well as the Group's level of
gearing, liquidity and working capital.




















